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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Yellow Ribbon Fund, Inc.
Bethesda, Maryland

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Yellow Ribbon Fund, Inc. (a nonprofit organization), which
comprise the statements of financial position as of February 28, 2026, and the related statements of

activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Yellow Ribbon Fund, Inc. as of February 28, 2026, and the changes in its net
assets and cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Yellow Ribbon Fund, Inc. and to meet other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Yellow Ribbon Fund, Inc.‘s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Board of Directors
Yellow Ribbon Fund, Inc.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal controls. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Yellow Ribbon Fund, Inc.‘s internal controls. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Yellow Ribbon Fund, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal controls related
matters that we identified during the audit.

WM@% L7

CliftonLarsonAllen LLP

North Bethesda, Maryland
July 9, 2026
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YELLOW RIBBON FUND, INC.
STATEMENT OF FINANCIAL POSITION
FEBRUARY 28, 2026

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Contributions receivable
Investments
Prepaid Insurance
Total Current Assets

FURNITURE AND EQUIPMENT
Furniture and Equipment, at Cost Less Accumulated Depreciation
of $5,783 in 2026 and $6,043 in 2025, Respectively

OTHER ASSETS
Right-of-Use Assets - Operating Leases
Total Other Assets

Total Assets
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses
Current Maturities of Operating Lease Liability
Total Current Liabilities

LONG-TERM LIABILITIES
Operating Lease Liability, Less Current Maturities
Total Long-Term Liabilities

Total Liabilities
NET ASSETS
Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.

)

$ 487,917
1,078,270
907,817
120,647
2,594,651

4,814

362,974
362,974

$ 2962439

$ 77,249
292,557
369,806

71,477
71,477

441,283

2,485,008
36,148
2,521,156

$ 2962439




YELLOW RIBBON FUND, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED FEBRUARY 28, 2026

Without With
Donor Donor
Restrictions Restrictions Total
REVENUE AND SUPPORT
Contributions
Contributions $ 1,776,185 $ 218,000 $ 1,994,185
Special Events, Net of Expenses 595,834 - 595,834
Donated Services and Materials 156,952 - 156,952
Exchange revenue
Special Events 150,881 - 150,881
Other Income
Miscellaneous Income 11,754 - 11,754
Investment Return, Net of Investment Fees 41,346 - 41,346
Net Assets Released from Restrictions 223,376 (223,376) -
Total Revenues 2,956,328 (5,376) 2,950,952
EXPENSES
Program Services: 2,173,756 - 2,173,756
Supporting Services:
Management and General 108,250 - 108,250
Fundraising 358,003 - 358,003
Total Expenses 2,640,009 - 2,640,009
CHANGE IN NET ASSETS 316,319 (5,376) 310,943
Net Assets - Beginning of Year 2,168,689 41,524 2,210,213
NET ASSETS - END OF YEAR $ 2,485,008 $ 36,148 $ 2521,156

See accompanying Notes to Financial Statements.
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YELLOW RIBBON FUND, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED FEBRUARY 28, 2026

Total Total
Program Management Supporting
Services and General Fundraising Services Total
Direct assistance $ 1,314,001 $ - $ - $ - $ 1,314,001
Salaries and wages 629,198 80,119 181,507 261,626 890,824
Fundraising, advertising, and promotion - - 391,196 391,196 391,196
Employee benefits 61,736 1,550 69,544 71,094 132,830
Professional fees 51,978 6,619 14,994 21,613 73,591
Payroll taxes 47,925 6,103 13,825 19,928 67,853
Office expenses 36,083 5,894 19,309 25,203 61,286
Occupancy 17,437 2,220 5,030 7,250 24,687
Travel and meetings 14,148 1,802 4,081 5,883 20,031
Insurance - 3,943 - 3,943 3,943
Depreciation and amortization 1,250 - 320 320 1,570
Total expenses by function 2,173,756 108,250 699,806 808,056 2,981,812
Less: Iltems included within revenue and support:
Cost of direct benefits to donors - - (341,803) (341,803) (341,803)

Total expenses included in the functional

categories on the statement of activities $ 2,173,756 $ 108,250 $ 358,003 $ 466,253 $ 2,640,009

See accompanying Notes to Financial Statements.
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YELLOW RIBBON FUND, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED FEBRUARY 28, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities:
Depreciation
Loss on Disposal of Fixed Assets
Net Realized and Unrealized Gain on Investments
Noncash Operating Lease Expense
Donated investments
(Increase) Decrease in Assets:
Contributions Receivable
Prepaid Insurance
Increase in Liabilities:
Accounts Payable and Accrued Expenses
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments
Purchase of Furniture and Equipment
Proceeds from Sale of Investments
Net Cash Used by Investing Activities
NET DECREASE IN CASH AND RESTRICTED CASH
Cash and Restricted Cash - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

See accompanying Notes to Financial Statements.
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$

310,943

1,570
231
(7)
2,659
(54,157)

(813,948)
(107,431)

(29,828)

(689,968)

(1,164,540)
(1,468)
1,013,507

(152,501)
(842,469)

1,330,386

$

487,917




NOTE 1

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

NATURE OF OPERATIONS

Description of Organization

The Yellow Ribbon Fund, Inc. (the Fund) is a 501(c)(3) nonprofit organization incorporated
in the State of Maryland in 2005. The Fund’'s mission is to assist post-9/11 wounded, ill,
and injured service members undergoing lengthy medical treatment and rehabilitation at
the Walter Reed National Military Medical Center in Bethesda, Maryland. The Fund
provides support to their families and military caregivers to help them cope with these life-
changing medical events.

The Fund's programs are described below:

Crossroads Program

Provides transportation and lodging assistance not covered by Department of Defense
to service members and their families. Transportation assistance includes rental cars
which the Fund receives from a local car dealer at a deeply-discounted rate and other
transportation aid to qualifying individuals. Lodging assistance includes cost-free
furnished apartments or long-term hotel rooms for families temporarily relocating to the
Washington, DC area to be with their beloved service member and short-term hotel
stays for visiting family members.

Keystone Program

This program provides unique post hospitalization support for disabled veterans, their
families, and their military caregivers, to help them cope with challenges resulting from
the veteran’s disability. The program provides the participants with sanctuary,
confidence, and stability through monthly respite and networking social events. Themed
activities aim to improve and stabilize mental, physical, and financial fithess with the
goals of keeping the family strong and reducing the threat of veteran suicides. Whether a
part of our local or virtual chapters, veterans, caregivers, and immediate family members
can participate in a wide variety of life skills training, physical fitness, and networking
events.

Engagement

The Fund engages patients recovering at the Walter Reed and Fort Belvoir hospitals
through on-base and off-base events that help them escape from the monotonous grind
of rehabilitation. The Fund staff and its volunteers host holiday parties, social gatherings,
and off-base activities such as cultural and sporting events in the Washington, DC area.
Reported amounts do not include the time and unreimbursed expenses of volunteers.
Tickets to cultural and sporting events are reported as in-kind donations at fair market
value.

Retreats

YRF provides special retreats for disabled veterans and their families with nurturing
impactful life experiences and holistic wellness activities. These retreats may be a once-
in-a-lifetime opportunity to temporarily escape stress from chronic medical conditions
and bond with fellow veteran families enduring similar life challenges.
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NOTE 2

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation

The Fund is required to report information regarding its financial position and activities
according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions. Net assets without donor restrictions represent the expendable net
assets that are available to support the Fund. Net assets with donor restrictions are subject
to donor-imposed stipulations that may or will be met by actions of the Fund and/or the
passage of time and those that are subject to donor-imposed stipulations that the Fund
maintain them permanently.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Cash and Cash Equivalents

The Fund considers all cash and money market accounts and other highly liquid
investments with initial maturity dates of 60 days or less to be cash and cash equivalents.

Investments

The investments are reported at their fair values as determined by quoted market prices.
Gains or losses are recognized upon sale or disposal. Unrealized gains and losses due to
market fluctuations are shown on the financial statements at year-end. Realized and
unrealized gains and losses are included as investment return in the accompanying
statements of activities. Money market funds are carried at cost, which approximates fair
value.

Financial Instruments and Credit Risk

We manage deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by us to be creditworthy. At times,
amounts on deposit may exceed insured limits or include uninsured investments in money
market mutual funds. Insured accounts are guaranteed by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 per depositor, per insured bank, for each account
ownership category. To date, we have not experienced losses in any of these accounts.
Credit risk associated with accounts receivable and promises to give is considered to be
limited due to high historical collection rates and because substantial portions of the
outstanding amounts are due from board members, governmental agencies, and
foundations supportive of our mission. Investments are made by diversified investment
managers whose performance is monitored by us and the investment committee of the
board of directors. Although the fair values of investments are subject to fluctuation on a
year-to-year basis, we and the investment committee believe that the investment policies
and guidelines are prudent for the long-term welfare of the organizations.
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NOTE 2

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions Receivable

The Fund records unconditional contributions receivable that are expected to be collected
within one year at net realizable value. Unconditional contributions receivable expected to
be collected in future years are initially recorded at fair value using present value techniques
incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statement of activities. Allowance for
uncollectible contributions receivable is determined based on historical experience an
assessment of economic conditions, and a review of subsequent collections. Contributions
receivable are written off when deemed uncollectible. There was no allowance for
uncollectible pledges as of February 28, 2026.

Property and Equipment

Property and equipment, if any, are stated at cost, less accumulated depreciation.
Depreciation is calculated using the straight-line method over the estimated useful life of
three to five years. The Fund capitalizes all expenditures for property and equipment over
$1,000 with useful lives greater than one year.

Revenue Recognition

Unconditional Contributions and grants received are recorded as “without donor restrictions”
or “with donor restrictions” depending on the existence or nature of any donor restrictions.
Donor-restricted revenue is reported as an increase in net assets with donor restrictions.
When a restriction expires (i.e., when a purpose restriction is accomplished or a time
restriction is met), net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restriction. Conditional promises to give are not recognized until the conditions on which
they depend are substantially met. Gains and losses on investments are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted
by explicit donor stipulation or by law. Contributions received with donor stipulations limiting
the use of the donated assets are recorded as net assets with donor restrictions. These
assets are then reclassified to net assets without donor restrictions whenever the restrictions
are satisfied. Special event revenue is an exchange transaction and is recognized at a point
in time when the event takes place, or the services are provided to the Fund’s customers,
and performance obligations are fulfilled. The Fund records special event revenue equal to
the fair value of direct benefits to donors, net of the costs of direct benefits, and contribution
income for the excess received when the event takes place.

Income Taxes

The Fund is exempt from federal income taxes under the provisions of Section 501(c)(3) of
the Internal Revenue Code. However, entities that are classified under this section of the
Code are taxed on “unrelated business income” as defined by IRS regulations. There was
no unrelated business income for the year ended February 28, 2026.

Accounting principles generally accepted in the United States of America require the Fund
to evaluate tax positions taken and recognize a tax liability if it is more likely than not that
uncertain tax positions taken would not be sustained upon examination by taxing authorities.
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NOTE 2

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (continued)

The Fund has analyzed tax positions taken and has concluded that, as of February 28,
2026, there are no uncertain tax positions taken or expected to be taken that would require
recognition of a liability or disclosure in the financial statements. The Fund had no interest or
penalties related to income taxes for the year ended February 28, 2026. The Fund is subject
to routine audits by taxing jurisdictions; however, there are currently no audits for any tax
periods in progress. The Fund’s federal and state income tax returns are subject to
examination by the Internal Revenue Service and state tax authorities, generally for a period
of three years after the returns are filed.

Donated Services and Materials

Donations of services and materials which either create or enhance non-financial assets or
require specialized skills are recorded at their fair value. Such donations are recorded both
as support and as assets or expenses in the period when donated. These services and
materials consist primarily of free use of apartments and office space, free room nights at
hotels, free meals, airline vouchers, and tickets to sporting events, cultural and other events.
Contributed services and materials are recorded at their fair market value as of the date of
the gift. In addition, volunteers have donated significant amounts of their time to the Fund.
These donated services are not reflected in the financial statements since these services do
not meet the criteria for recognition as contributed services.

Functional Expenses

The costs of providing various program, fundraising, and administrative services have been
summarized on a functional basis in the statement of functional expenses. Expenses that
are related to a specific program are charged directly to the appropriate program. Program
expenses attributable to more than one program or supporting function require allocation on
a reasonable basis that is consistently applied. These expenses are allocated based on
employee time and effort.

Advertising
The Fund expenses advertising costs as incurred. Advertising expense totaled $ 3,531 for
the year ended February 28, 2026.

Leases

The Fund determines if an arrangement is a lease at inception. Operating leases are
included in operating lease right-of-use (ROU) assets, other current liabilities, and operating
lease liabilities on the balance sheets. Finance leases are included in property and
equipment, other current liabilities, and other long-term liabilities on our balance sheets.

ROU assets represent the Fund’s right to use an underlying asset for the lease term and
lease liabilities represent the Fund’s obligation to make lease payments arising from the
lease. ROU assets and liabilities are recognized at the lease commencement date based on
the present value of lease payments over the lease term. As most leases do not provide an
implicit rate, the Fund uses a risk-free rate based on the information available at
commencement date in determining the present value of lease payments. The operating
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NOTE 2

NOTE 3

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases (continued)

lease ROU asset also includes any lease payments made and excludes lease incentives.
The lease terms may include options to extend or terminate the lease when it is reasonably
certain that the Fund will exercise that option. Lease expense for lease payments is
recognized on a straight-line basis over the lease term. The Fund has elected to recognize
payments for short-term leases with a lease term of 12 months or less as expense as
incurred and these leases are not included as lease liabilities or right-of-use assets on the
balance sheet.

The Fund has elected not to separate nonlease components from lease components and
instead accounts for each separate lease component and the nonlease component as a
single lease component.

The Fund’s lease agreements do not contain any material residual value guarantees or
material restrictive covenants.

In evaluating contracts to determine if they qualify as a lease, the Fund considers factors
such as if the Fund has obtained substantially all of the rights to the underlying asset
through exclusivity, if the Funds can direct the use of the asset by making decisions about
how and for what purpose the asset will be used and if the lessor has substantive
substitution rights. This evaluation may require significant judgment.

In allocating consideration in the contract to the separate lease components and the
nonlease components, the Fund uses the standalone prices of the lease and nonlease
components. Observable standalone prices are used, if available. If the standalone price for
a component has a high level of variability or uncertainty, this allocation may require
significant judgment.

The individual lease contracts do not provide information about the discount rate implicit in
the lease. Therefore, the Fund has elected to use a risk-free discount rate determined using
a period comparable with that of the lease term for computing the present value of lease
liabilities.

Subsequent Events

In preparing its financial statements, the Fund has evaluated subsequent events through
July 9, 2026, the date the financial statements were available to be issued.

CONTINGENCIES

In the ordinary course of business, the Fund enters into contracts with meeting facilities for
future retreats and meetings. In the unlikely event of cancellations, the Fund could be liable
for future guaranteed bookings and other expenses. The exact amount due would depend
on several factors, including the amount of notice given and actual losses incurred by the
facilities.

(11)



YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

NOTE 4 LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

NOTE 5

As of February 28, 2026, the following financial assets could readily be made available
within one year of the statement of financial position date to meet general expenditures

Cash and Cash Equivalents $ 487,917

Contributions Receivable 1,078,270

Investments 907,817

Less: Net Assets With Donor Restrictions (36,148)
Financial Assets Available to Meet Cash Needs

for General Expenditures Within One Year $ 2437,856

As part of the Fund’s liquidity management plan, cash in excess of daily requirements is
transferred to income-generating accounts, when practical. The Fund manages its liquid
resources by focusing on investing excess cash in investments that maximize earnings
potential balanced with the amount of risk the Fund has decided can be tolerated.

FAIR VALUE MEASUREMENTS

FASB provides the framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs
(Level 3). The three levels of the fair value hierarchy under FASB are described as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Fund has the ability to access.

Level 2 — Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at
fair value.
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NOTE 5

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

FAIR VALUE MEASUREMENTS (CONTINUED)

Money Market Funds — Valued at the daily closing price as reported by the fund. Money
market funds held by the Fund are open-ended money market funds and are registered with
the SEC. These funds are required to publish their daily net asset value (NAV). These funds
generally transact at a $1.00 stable NAV. However, on a daily basis the fund’'s NAV is
calculated using the amortized cost (not market value) of the securities held in the fund.

Certificates of Deposit — Valued as similar assets with comparable interest rates, maturities,
and investment grade.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
Fund believes their valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the
reporting date.

The following tables set forth by level, within the fair value hierarchy, represent the Fund’s
investments that are measured at fair value on a recurring basis at February 28, 2026:

Level 1 Level 2 Level 3 Total
Certificates of Deposit $ - $ 366,230 $ - $ 366,230
Money Market 541,587 - - 541,587
Total investments $ 541587 $ 366,230 $ - $ 907,817

There were no purchases, issuances, settlements, realized or unrealized gains or losses
related to Level 3 assets during the years ended February 28, 2026.

All assets have been valued using a market approach. There were no changes in the
valuation techniques during the current year.

The following schedule summarizes the investment income and its classification in the
statements of activities for the years ended February 28, 2026:

Interest and Dividends $ 41,339
Realized and Unrealized Net Gain 7
Total Net Investment Return $ 41,346

(13)



NOTE 6

NOTE 7

NOTE 8

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at February 28, 2026:

Furniture and equipment $ 1,040
Software and hardware 9,557
10,597

Less: accumulated depreciation
and amortization 5,783
Property and equipment, net $ 4,814

DEFINED CONTRIBUTION PLAN

The Fund has established the YRF 403(b) Plan for all eligible employees. Plan participants
have the option of deferring a percentage of their annual salary, subject to Internal Revenue
Service limitations. The Fund may make a discretionary matching contribution to the plan
but did not do so for the year ended February 28, 2026.

LEASES

The Fund maintains apartment leases to provide assistance for its injured soldiers and/or
families. The Fund has elected to apply the short-term lease exception to all leases with a
term of one year or less. The apartments have monthly various rental payments up to and
expire at various dates through July 2027. In most cases, management expects that in the
normal course of business, operating leases will be renewed or replaced by other operating
leases. The lease asset and liability were calculated utilizing the risk-free rate of return in
accordance with the start date and length of the related leases, according to the Fund’s
elected policy. These lease expenses are included in direct assistance on the statement of
functional expense since it is a benefit to the injured soldiers and/or families.

Additional information about the Fund’s leases is as follows:

Lease Costs:

Operating Lease Cost $ 259,557
Other Information:

Right-of-Use Assets Obtained in Exchange for New

Operating Lease Liabilities $ 604,539
Weighted-Average Remaining Lease Term for
Operating Leases 1.2 Years

Weighted-Average Discount Rate for Operating Leases 3.87 %

(14)



NOTE 8

NOTE 9

NOTE 10

YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

LEASES (CONTINUED)

Maturities of operating lease liabilities as of February 28, 2026 are as follows:

Year Ending February 28, Operating
2027 $ 298,305
2028 73,734
Total Lease Payments 372,039
Less: Present Value Discount (8,005)
Present Value of Lease Liabilities $ 364,034

NET ASSET WITH DONOR RESTRICTIONS (PURPOSE RESTRICTED)

Net assets with donor restrictions (purpose restricted) at February 28, 2026, were as follows

Beginning Net Assets
of Year Contributions Released End of Year
Keystone Program $ 5000 $ 13,000 $ 10,000 $ 8,000
Retreats 10,035 5,000 10,035 5,000
Crossroads Program 26,489 200,000 203,341 23,148
Total $ 41524 $ 218,000 $§ 223376 _$ 36,148

CONTRIBUTED SERVICES AND MATERIALS

During the year ended February 28, 2026, the Fund was the beneficiary of donated goods
and services, which allowed the Fund to provide greater resources toward its Crossroads,
Keystone, and Engagement programs. Contributed services and materials are recorded at
their fair market value as of the date of the gift.

The Fund'’s policy related to contributed services and materials is to utilize the assets given
to carry out the mission of the Fund. If an asset is provided that does not allow the Fund to
utilize it in its normal course of business, the asset will be sold at its fair market value as
determined by appraisal or specialist depending on the type of asset.
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YELLOW RIBBON FUND, INC.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 28, 2026

NOTE 10 CONTRIBUTED SERVICES AND MATERIALS (CONTINUED)

Unless otherwise noted, contributed non-financial assets did not have donor-imposed
restrictions and were utilized in the year reported. To properly reflect total program
expenses, the following donations have been included in revenue and direct assistance
expense for the year ended February 28, 2026.

Transportation $ 91,541
Event tickets and gift cards 25,692
Office support 22,500
Meals 8,004
Hotel rooms 6,470
Other 2,745

$ 156,952

Transportation services are valued using comparable daily rental rates for similar vehicles
obtained from the rental provider's published pricing and rental schedules including any
applicable discounts.

Event tickets fair value was based on the donor's stated retail ticket prices and publicly
available admission and parking rates for identical or similar events and venues.

Gift cards fair value are measured using the face value of the gift cards at the date of
contribution.

Contributed office support valuation is determined using comparable commercial rental rates

for similar office space and prevailing market rates for comparable administrative support
services in the local market.

Contributed meals fair value are determined using donor-provided values and comparable
retail pricing for similar food and meal items at the date of donation.

Contributed hotel accommodations fair value are estimated using discounted room rates
provided by the donor and corroborated by publicly available market rates for comparable
accommodations in the same geographic area.

NOTE 11 RISKS AND UNCERTAINTIES

The Fund invests in various investment securities. Investment securities are exposed to
various risks such as interest rate, market, and credit risks. Market risks include global
events which could impact the value of investment securities, such as pandemic or
international conflict. Due to the level of risk associated with certain investment securities, it
is at least reasonably possible that changes in the values of investment securities will occur

in the near term and that such changes could materially affect the amounts reported in the
statement of activities.
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NOTE 12 CONTRIBUTIONS RECEIVABLE

Contributions receivable are estimated to be collected as follows at February 28, 2026:

Within One Year $

282,657

In One to Five Years 970,000
Subtotal 1,252,657
Less: Discount to Net Present Value at Rate 5.88% 174,387

Total $ 1078270
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